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**FILING START DATE:  Filing does not begin until January 28, 2019. 

**APRIL 15, 2019 is the tax filing deadline this year. 

The IRS reminds taxpayers that, by law, the IRS cannot issue refunds claiming the Earned 
Income Tax Credit (EITC) and the Additional Child Tax Credit (ACTC) before mid-February. 
While the IRS will process those returns when received, it cannot issue related refunds before 
mid-February. The IRS expects the earliest EITC/ACTC related refunds to be available in 
taxpayer bank accounts or on debit cards starting on Feb. 27, 2018, if they chose direct deposit 
and there are no other issues with the tax return.  

The IRS still anticipates issuing most refunds in less than 21 days, but there are some important 
factors to keep in mind for taxpayers. 

By law, the IRS cannot issue refunds on tax returns claiming the Earned Income Tax 
Credit (EITC) or the Additional Child Tax Credit (ACTC) before mid-February. This 
applies to the entire refund — even the portion not associated with the EITC and ACTC. 

IRS expects the earliest EITC/ACTC related refunds to be available in taxpayer bank 
accounts or on debit cards starting on Feb. 27, 2018, if those taxpayers chose direct 
deposit and there are no other issues with the tax return. This additional period is due to 
several factors, including banking and financial systems needing time to process 
deposits. 

 

**Health Insurance Coverage Please pay special attention to the page in your organizer 
related to your health insurance coverage – particularly if you did not participate in an employer-
sponsored for the entire year of 2017.   

**RECORD RETENTION:  The IRS also reminds taxpayers that they should keep copies of 
their prior-year tax returns for at least three years. 

**Tax Reform (“The Tax Cuts and Jobs Act of 2017”):  Highlighted below are some of the 
changes that may affect you.   

Standard Deduction:  Standard Deduction has been changed to the following:   
Single Filer = $12,000; Head of Household = $18,000; Married Filing Jointly = $24,000.   
THE PERSONAL EXEMPTION HAS BEEN ELIMINATED. 

Child Tax Credit:  While the Child Tax Credit was doubled from $1,000 to $2,000 per child, it is 
subject to income limitations.  The refundable portion of the credit may be limited to $1,400 
based on your tax liability. 

Educator’s Expense Credit:  Stays the same ($250 for K-12). 

Moving Expenses Deduction:  HAS BEEN ELIMINATED 

529 plans can now be used for K-12 expenses.  Up to $10,000 per year/per student. 
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Tuition and Fees Deduction:  HAS BEEN ELIMINATED.  However, Taxpayers can continue to 
claim the American Opportunity Credit, a credit of up to $2,500 per year for the first four years of 
college education, and the lifetime learning credit, a credit of up to $2,000 per year for qualifying 
education expenses. 

Healthcare Coverage Penalty:  The penalty for failure to obtain health insurance coverage (the 
“individual mandate”) WILL BE ELIMINATED beginning in 2019. Taxpayers who did not have 
coverage in 2017 or 2018 will continue to owe a penalty for those years, unless they qualify for 
an exemption. 

Schedule A Changes: 
 State/Local/Property Taxes:  state and local sales tax, plus real property taxes, may be 

deducted, but only up to a combined total limit of $10,000. 
 Miscellaneous Deductions (such as Unreimbursed Employee Business Expenses):  

HAVE BEEN ELIMINATED. 
 Property and Casualty Losses:  HAVE BEEN ELIMINATED 
 Home Mortgage Interest:   

o Interest on a home equity loan is no longer deductible 
o Interest on a new home mortgage is limited to interest paid on a maximum of 

$750,000 of a new mortgage taken out after December 14, 2017. 
o Mortgages taken out before December 15, 2017 can continue to claim home 

mortgage interest on up to $1 million. 
 Medical expenses remain deductible. For 2017 and 2018, medical expenses are 

deductible to the extent they exceed 7.5% of AGI. In 2019, the threshold will increase to 
10% of AGI. 

Section 199A Credit:  Small Business taxpayers can deduct up to 20% of qualified business 
income from a sole proprietorship, partnership, or S corporation. There are a few limitations 
placed on the deductions, but many small businesses will be able to benefit. (If this applies to 
you, we will be discuss this in more detail.) 


